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SKOGZN & Casper, Wyoming 82601
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ASSOCIATES, P.C. WP ORI COM

INDEPENDENT AUDITORS’ REPORT

To the Honorable Mayor and Town Council
Evansville, Wyoming

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the Town of Evansville,
Wyoming, as of and for the year ended June 30, 2012, which collectively comprise the Town’s financial
statements as listed in the table of contenis. These financial statements are the responsibility of the
Town’s management. Our responsibility is to express opinions on these basic financial statements based

on our audit.

We conducted our audit in accordance with auditing standards generally accepled in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the basic financial statements are free of
material misstatement, An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the basic financial statements. An audit also includes assessing the accounting
principles used and the significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present faily, in all material respects, the
respeciive financial position of the goveinmental activities, the business-type activities, each major fund,
and the aggregate remaining fund information of the Town of Evansville, Wyoming as of June 30, 2012,
and the respective changes in financial position and the cash flows, where applicable, thereof for the year
then ended in conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated May 13, 2013,
on our consideration of the Town of Evansville, Wyoming’s internal control over financial reporting and
our tests of its compliance with certain provisions of laws, regulations, confracts and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance and the resulis of that testing and not to provide an opinion on
the internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be considered in assessing the

results of our audit,
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Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison schedule identified in the table of confenfs be
presented to supplement the basic financial statements. Such information, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board, who considers
it to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, cconomic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted principally of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our
inquires, the basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information because
the limited procedures do not provide us with sufficient evidence to express an opinion or provide any

assuraince.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Town of BEvansville, Wyoming’s financial statemenis as a whole. The
combining and individual nonmajor fund financial statements and schedule of wastewater, water
distribution, and sanitation fund revenues, expenses, and other gains listed in the fable of contents as
other supplemental information are presented for purposes of additional analysis and are not a required
part of the financial statements. The accompanying schedule of expenditures of federal awards is
presented for purposes of additional analysis as required by U.S. OMB Circular A-133, dudits of States,
Local Governments, and Non-Profit Organizations, and is also not a required part of the financial
statements. The combining and individual nonmajor fund financial statements and the schedule of
expenditures of federal awards are the responsibility of management and were derived from and relate
directly to the underlying accounting and other records used to prepare the financial statements. The
information has been subjected to the auditing procedures applied in the audit of the financial statements
and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used fo prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the information is fairly stated in all material
respects in relation to the basic financial statements taken as a whole.

The accompanying basic financial statements, supplemental information, and our independent auditors’
reports are for the purpose of meeting federal, local and state requirements and for the use of those
entities and the management and Town Council and should not be used or relied upon by any other party
for any purpose. Additional users of these financial statements, supplemental information, and
independent auditors’ reports are hereby advised that the liability of Lovelett, Skogen & Associates, P.C.
to third party users who use or rely on this information may be limited pursuant to 1995 Wyoming

Session Laws, Chapter 155 creating Wyoming Statute §33-3-201.

Lovelett; Skogen & Associaies; P.C.

Casper, Wyoming
May 13, 2013




Town of Evansville
Management’s Discussion and Analysis
June 30, 2012
UNAUDITED

As management of the Town of Evansville, we offer readers of the Town of Evansville’s
financial statements this narrative overview and analysis of the financial activities of the Town of
Evansville for the fiscal year ended June 30 2012, We encourage readers to read and ask

questions.

Financial Highlights

e The assets of the Town of Evansville exceeded its liabilities at the close of the most
recent fiscal year by $23,925,808. Of this amount $7,875,669 may be used to meet the
government’s ongoing obligations to citizens and creditors.

e The government’s total net assets increased by $2,072,940. This increase is aftributable
to the completion of Fifth Street Water line. There were also a new loader and skid steer

purchased for Public Works this year.

e As of the close of the current fiscal year, the Town of Evansville’s combined cash funds
balances of $7,897,671, a decrease of $122,308 in comparison with the prior year. Of
this total amount, $7,739,188 is available for spending at the government’s discretion.

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to the Town of Evansville’s
basic financial statements. The Town of Evansville’s basic financial statements comprise three
componenis: 1) government-wide financial statements, 2) fund financial statements, and 3) notes
fo the financial statements. This report also contains other supplementary mfonnatmn n
addition to the basic financial statements themselves.

Government-wide financial statements -- The government-wide financial statements are
designed to provide readers with a broad overview of the Town of Evansville’s finances, in a
manner similar to a private-sector business.

The statement of net assets presents information on all of the Town of Evansville’s assets and
liabilities, with the difference between the two reported as net assets. Over time, increases or
decreases in net assets may serve as a useful indicator of whether the financial position of the

Town of Evansville is improving or deteriorating.




The statement of activities presents information showing how the government’s net assets
changed during the most recent fiscal year, All changes in net assets are reported as soon as the
underlying event giving rise to the change occurs, regardiess of the timing of related cash flows.
Thus, revenues and expenses are reported in this statement for some items that will only result in
cash flows in future fiscal periods (e.g., uncollected taxes and earned but unused vacation leave).

Both of these government-wide financial statements distingnish functions of the Town of
Evansville that are principally supported by taxes and intergovernmental revenues from other
functions that are intended to recover all or a significant portion of their costs through user fees
and charges. The government activities of the Town of Evansville include general government,
public safety, highways and streets, sanitation, economic development, and culture and
recreation. The business-type activities of the Town of Evansville include Water, Sewer and

Sanitation.

The govermment-wide financial statements can be found on pages 14 — 15 of this report,

Fund Finaneial Statements -- A fund is a grouping of related accounts that is used to maintain
control over resources that have been segregated for specific activities or objects. The Town of
Evansville, like other state and local govermments, uses fund accounting to ensure and
demonstrate compliance with finance-related legal requirements. All of the funds of the Town of
Evansville can be divided into fwo categories: government funds and proprietary funds.

Governmental Funds -- Governmental funds are used to account for essentially the same
functions reported as government activities in the government-wide financial statements. Unlike
the government-wide financial statements, however, government fund financial statements focus
on near-term inflows and outflows of spendable resources, as well as on balances of spendable
resources available at the end of the fiscal year. Such information may be useful in evaluation of

a government’s near-term financing requirements.

The focus of governmental funds is narrower than that of the government-wide financial
statements. Therefore, it is useful to compare the information presented for governmental funds
with similar information presented for government activities in the government-wide financial
statements. By doing so, readers may better understand the long-term impact of the
government’s near-term financing decisions. Both the governmental fund balance sheet and the
governmental fund statements of revenue, expenditures, and changes in fund balances provide a
reconciliation to facilitate this comparison between governmental funds and governmental

activities.

The Town of Evansville has two major government funds. The General Fund is the major fund
of the town where the operating monies are accounted for. This fund consists primarily of sales
tax revenues from the State of Wyoming that is deiermined from the Town’s population (which
is 73% of our General Fund), licenses and permits, grants, and fines and forfeitures. The General
Fund balance is available for the large improvements for the town.




The Capital Projects Fund is used to account for acquisition and construction of major capital
FACILITIES. The revenue is primarily transfers from the General Fund and federal, state, and

local grants.

The Town of Evansville adopts an annual appropriated budget for its governmental fund types.
A budgetary comparison statement has been provided for each of the governmental fund types.

The General Fund budgetary comparison can be found on page 42.
The basic governmental fund financial statements can be found on pages 16 - 19 of this report.

Proprietary funds -- This fund is the Enterprise Fund which accounts for water, sewer, and
sanitation services. Enterprise funds are used to report the same functions presented as business-
type activities in the government-wide financial statements. Proprietary funds provide the same
type of information as the government-wide financial statements, only in more detail.

The basic proprietary fund financial statements can be found on pages 20 - 22 of this report.

Fiduciaxy funds -- Fiduciary funds are used to account for resources held for the benefit of
parties outside the government. The Town of Evansville has two funds: water deposits that have
$38,303 and municipal court that has $3,258. Fiduciary funds are not reflected in the
government-wide financial statement because the resources of those funds are not available to
support the Town of Evansville own programs. The accounting used for fiduciary funds is much

like that used for proprietary funds.
The basic fiduciary fund financial statement can be found on page 43 of this report.

Government-wide financial records are prepared using the accrual basis for fund statement
purposes. Proprietary and fiduciary funds also use the accrual basis of accounting.
Governmental funds use the modified accrual basis of accounting, In the modified accrual basis
the revenues should be recognized in the accounting period in which they become available and
measurable. Available means that the revenues will be collected within the current fiscal year or
are expected to be collected soon enough thereafter to be used to pay liabilities of the current
fiscal year, For the Town of Evansville, available means expected to be received within 60 days
of fiscal year-end. Expenditures should be recognized in the accounting period in which the fund
liability is incurred. In the accrual basis the revenues should be recognized in the accounting
period in which they are earned and become measurable; expenses should be recognized in the

period incurred.

Notes to the financial statements -- The notes provide additional information that is essential to
a full understanding of the data provided in the government-wide and fund financial statements.
The notes to the financial statements can be found on pages 24 - 41 of this report.

Other information -- In addition fo the basic financial statements and accompanying notes, this
report also presents certain required supplementary information concerning the Town of
Evansville’s budgetary comparisons.




The annual budget serves as the foundation for the Town of Evansville’s financial planning and
control. The Town of Evansville’s fiscal year runs from July 1% thru June 30™, All departments
of the Town are required to submit expenses and revenues for the upcoming year to the
Treasurer. The Treasurer compiles them to be submitted to the Mayor and Council. The Mayor
and Council will review the requested budgets, have meetings with department heads and pass
the budget for an annual appropriation ordinance for the next fiscal year.

The ordinance will provide for each individual government fund for which an appropriated
annual budget has been adopted. Required supplementary information can be found on page 42

of this report.

The combining statements referred to earlier in connection with nonmajor governmental funds
and internal service funds are presented immediately following the required supplementary
information on budgets. Combining and individual fund statements and schedules can be found

on pages 43 - 44 of this report.
Government-wide Financial Analysis

As noted earlier, net assets may serve over time as a useful indicator of a government’s financial
position. In the case of the Town of Bvansville, assets exceeded liabilities by $23,925,808 at the

close of the most recent fiscal year.

By far the largest portion of the Town of Evansville’s net assets, reflects its investment in capital
assets (e.g., land, buildings, machinery, and equipment), less any related debt used to acquire
those assets that is still outstanding. The Town of Evansville uses these capital assels fo provide
services to citizens; consequently, these assets are not available for future spending. Although
the Town of Evansville’s investment in its capital assets is reported net of related debt, it should
be noted that the resources needed to repay this debt must be provided from other sources, since
the capital assets themselves cannot be used to liquidate these liabilities.




Table 1 Net Assels

Governmental Business-type
Activilieg Activities Total Total
2012 2012 2012 2011
ASSETS
Current and ofher asseis $ 6,896,453 $ 1,451,110 3 8,347,563 $ 8,910,852
Capital assels $ 10,460,778 $ 5,551,631 $ 16,012,409 $ 14,216,481
Total assefs $ 17,357,231 $ 7,002,741 $ 24,359,972 $ 23,127,333
LIABILITIES
Accounts payable E] 165,014 % 68,604 $ 233,708 $ 1,010,524
Retainage payable $ 7,768 $ 47,353 3 65,121 $ 127,126
Accrued liabilities % 57.431 5 57,431 $ 40,394
Current portion of long-term obligations $ 71,363 $ 71,363 $ 77,147
Noncurrent portion of long-term obligations  § 16,541 $ 16,541 3 19,274
Total Liabilities $ 318,117 $ 116,047 $ 434,164 $ 1,274,465
NET ASSETS
Invested in capital assets $ 10,460,778 $ 5,551,631 $ 16,012,409 $  14,216481
Restricted assets 3 37,730 s 37,730 $ 37,730
Unresfricted $ 6,578,336 $ 1,297,333 3 7,875,669 $ 7,598,657
Total net assels $ 17,039,114 $ 6,886,694 $ 23,925,808 $ 21,852,868

An additional portion of the Town of Evansville’s net assets represents resources that are subject
to external restrictions on how they may be used. The remaining balance of unrestricted net
assets may be used to meet the government’s ongoing obligations to citizens and creditors.

At the end of the current fiscal year, the Town of Evansville is able to report positive balances in
all three categories of net assets, both for the government as a whole, as well as for its separate
governmental and business-type activities. The same situation held true for the prior fiscal year.

General Fund and Enferprise Fund Budgetary Highlights

During fiscal year 2011-2012, the Mayor and Town Council of Evansville amended the budget
once. The majority of the appropriations relate to funds that were under budgeted during the

fiscal year.

The amended budget reflected the expenditures under by $294,727 in the General Fund and
$183,801 in the Enterprise Fund.

Capital Assets

At the end of fiscal year 2012, the Town’s investment in capital assets for its governmental and
business-type activities was $16,012,409. This investment in capital assets includes land,




building, furniture, fixtures, equipment, vehicles, waste system, water treatment plant and water

system and sanitation system. Refer to pages 35 -37 on capital assets.

MANAGEMENT'S DISCUSSICN AND ANALYSIS - CONTINUED

TABLE 3

CAPITAL ASSETS AT YEAR-END

Governmental Business-type Total
Activities Aclivities

I 2011 2012 2011 [ 2012 2011 2012
Assets not being depreciated:

Land 187,760 187,760 54,523 187,760 242,283
Construction in Process 1,415,745 399,632 210,416 78,814 1,626,161 478,446
Land-Water distribution 54,523 54,6523 0

1,603,505 587,392 264,939 133,337 1,868,444 720,729

Assets being depreciated:

Building & improvements 4,006,193 4,014,043 4,006,193 4,014,043
Furniture, fixiures & equip 850,273 1,262,451 734,906 774,848 1,685,179 2,037,299
Improve. other than bldg 3,601,285 6,022,501 3,601,285 6,022,501
Vehicles 1,766,119 1,682,807 521,304 433,501 2,287,423 2,016,308
Wastewater 2,076,798 2,076,798 2,076,798 2,076,798
Water distribution 5,803,128 6,543,876 5,803,128 6,543,876
Sanitation &' 61,541 61 ,§_41 61,541 61,541
Total capital assets 10,223,870 12,881,802 9,197,677 9,890,564 19,421,547 22,772,366
Less accumulated

depreciation (2,747,958)  (3,008,416) (4,325,552) (4,472,270) (7,073,510) (7,480,686)
Net Depreciable Assets 7,475,912 9,673,386 4,872,125 5418204 12,348,037 15,291,680
Total Net Assets 9,079,417 10,460,778 5,137,084 5551631 14,216,481 16,012,409




‘The Town’s financial statements have been audited by Lovelett, Skogen & Associates, P.C., a
firm of licensed certified public accountants. The goal of the independent audit was to provide
reasonable assurance that the financial statements of the Town for the fiscal year ended June 30,

2012, are free from material misstatements.

The attached pie charts that are on the following pages provides a summary of the Town’s
revenues and expenses for the Fiscal Year ended June 30, 2012, and a comparison of fiscal Year

2011 and 2012.

These charts break down the categories percentages in relation to the total that was received from
revenues and the total that was expended for expenses.




REVENUES BY SOURCE Governmental Activities Fiscal

201112
Total ($3,079,571)

Investments

Miscellaneous , 5% Earnings, 2%

Fines and
Forfeitures, 5%

Intergovernmental,
11%

Licenses and
Permits, 4%

REVENUES BY SOURCE -
Governmental Activities Fiscal 2010-11
Total ($2,671,097)

Miscellaneous , 3%

Investments
Fines and Earnings, 3%

Forfeitures, 5%

Intergovernmental,
9%

Licenses and
Permits, 2%

10




ENTERPRISE FUNDS - REVENUES FY 2011-
2012
Total ($1,236,001)

SANITATION
21%

WATER
54%

WASTEWATER
25%

ENTERPRISE FUNDS - REVENUES FY 2010-
2011
Total ($1,028,251)

SANITATION
22%

WATER
58%

WASTEWATER
20%

11




GOVERNMENTAL ACTIVITIES
EXPENDITURES
FISCAL 201112

Parks &
Recreation, 3.36%

Streets-
Maintenance,
18.78%

GOVERNMENTAL ACTIVITIES
EXPENDITURES
FISCAL 2010-11

Parks &
Recreation, 4.19%

Streets-
Maintenance,
13.76%
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BUSINESS TYPE ACTIVITIES
EXPENDITURES
FISCAL 201112

Water, 53.74%

BUSINESS TYPE ACTIVITIES
EXPENDITURES
FISCAL 2010-11

Water, 52.34%
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TOWN OF EVANSVILLE

STATEMENT OF NET ASSETS

ASSETS
Cash and short-term investments
Accounts receivable - net
Grant receivable
Property taxes receivable
Special assessment receivable
Interest receivable
Prepaid expenses
Internal balances
Due from other governmental units

Capital assets (net of accumulated depreciation):

Land

Construction in process
Buildings and improvements
Furniture, fixtures and equipment
Vehicles

Total assets

LIABILITIES
Accounts payable
Accrued liabilities
Retainage payable
Current portion of long-term cbligations
Noncurrent portion of long-term obligations
Total liabilities

NET ASSETS
Invested in capital assets
Restricted for:

Water Treatment Plant
Unresiricted

Total net assets

See accompanying notes to financial statements,

JUNE 30, 2012

Governmental Business-type

Activities Activities Totals.
$ 6,563,790 § 1,296,618 $ 7,860,408
- 123,115 123,115
- 15,581 15,581
153,874 - 153,874
- 112,342 112,342
2,222 12,213 14,435
27,108 9,118 36,226
117,877 (117,877) -
31,582 - 31,582
187,760 54,523 242,283
399,632 78,814 478,446
8,482,426 - 8,482,426
768,405 5,251,909 6,020,314
622,555 166,385 788,940
17,357,231 7,002,741 24,359,972
165,014 68,694 233,708
57431 47,353 104,784
7,768 - 7,768
71,363 - 71,363
16,541 - 16,541
318,117 116,047 434,164
10,460,778 5,551,631 16,012,409
- 37,730 37,730
6,578,336 1,297,333 7,875,669
§ 17,039,114 $ 6,886,694 $§ 239253808
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TOWN OF EVANSVILLE
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2012

Function/Programs
Primary government:
Governmental activities:
Economic development
General government
Public safety
Highways and public works
Parks, recreation, and Community Center
Total governmental activities

Business-type activities:
Wastewater/Water Distribution/Sanitation
Total business-type activities
Total primary government

Program Revenues

Operating Capital

Charges for Grants and Grants and
Expenses Services Contributions  Contributions
$ - % - 3 - § 815178
820,436 190,339 - 895
1,366,438 254,508 109,689 -
462,058 50,880 - 454,861
115,104 - - 152
2,764,036 495,727 109,689 1,271,086
1,404,245 1,236,001 - 342,836
1,404,245 1,236,001 - 342,836

$ 4,168,281 § 1,731,728 $§ 109,689 § 1,613,922

General revenues:
Property taxes
General sales and use tax
Utilities tax
Cigarette tax
Fuel tax
Intergovernmental

Unrestricted investment earnings

Total general revenues
Change in net assets
Net assets - beginning

Net asseis - ending

See accompanying notes to financial statements.




Net (Expense) Revenue and Changes in Net Assets
Primary Government

Governmental  Business-{ype

Activities Activities Total

$ 815178 § - $ 815178
(629,202) - (629,202)
(1,002,241) - {1,002,241)
43,683 - 43,683
(114,952) - (114,952)
(887,534) - (887,534)

- 174,592 174,592

- 174,592 174,592
(887,534) 174,592 (712,942)
190,829 - 190,829
1,768,222 - 1,768,222
126,991 - 126,991
32,105 - 32,105
53,754 - 53,754
404,124 - 404,124
179,757 27,310 207,067
2,755,782 27,310 2,783,092
1,868,248 201,902 2,070,150
15,170,866 6,684,792 21,855,658

§ 17,039,114 § 6,886,694 $ 23,925,808

15
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TOWN OF EVANSVILLE
BALANCE SHEET
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2012
Capital Total
General Projects Governmental
Fund Fund Funds
ASSETS
Cash and investments 4,504,706 $ 2,059,084 g 6,563,790
Receivables (net):
Property tax 153,874 - 153,874
Accrued interest 842 1,240 2,082
Grants 31,582 - 31,582
Prepaid expense 27,108 - 27,108
Internal balances 98,886 19,131 118,017
Total assets 4,816,998 $ 2079455 $ 6,896,453
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable 162,974 $ 2,040 $ 165,014
Accrued liabilities 57,431 - 57431
Retainage payable - 7,768 7,768
Total liabilities 220,405 2,808 230,213
Fund Balanees:
Assigned for:
Ambulance 39,734 - 39,734
Capital projects - 2,069,647 2,069,047
Fire Department 97,991 - 97,991
Recreation 3,107 - 3,107
Unassigned:
General Fund 4,428,653 - 4,428,653
Total fund balances 4,596,593 2,069,647 6,666,240
Total liabilities and fund balances 4,816,998 $ 2,079455 $ 6,896,453

See accompanying notes to financial statements.




TOWN OF EVANSVILLE
BALANCE SHEET RECONCILIATION TO
STATEMENT OF NET ASSETS
JUNE 30, 2012

‘Total fund balances - governmental fund types:

Amounts reported for governmental activities in the statement of net assets are
different because:

Long term liabilities that pertain to governmental funds are not due and payable in the current
period and therefore are not reported as a fund liability. All liabilities - both current and long-term

are reported in the statement of net assets. Long-term compensated absences balance is §87,904.

Capital assets used in governmental activities are not financial resources and, therefore,
are not reported in the funds,

Net assets of governmental activities

See accompanying notes to financial statements.

17

$ 6,666,240

(87,904)

10,460,778

_$17,039,114
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TOWN OF EVANSVILLE
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS :
FOR THE YEAR ENDED JUNE 30, 2012
Capital Total
General Projecis Governmental
Fund Fund Funds

REVENUES
Taxes:

Sales and use b 1,768,222 % - 5 1,768,222

Property 190,329 - 160,829

Fuels 53,754 - 53,754

Cigarette 32,105 - 32,105

Utilities : 126,991 - 126,991

Severance and mineral royalties 199,490 - 199,490
Licenses and perits 111,091 - 111,091
Intergovernmental 314,323 1,271,086 1,585,409
Charges for services 50,880 - 50,880
Fines and forfeitures 160,572 - 160,572
Miscellaneous revenue 251,806 - 251,806
investment earnings 40,775 60,360 101,135

Total revenues 3,300,833 1,331,446 4,632,284

EXPENDITURES
Current;

Economic development - 840,180 840,180

General goveriument 769,178 [72 . 769,350

Public safety 1,398,159 - 1,398,159

Highways and public works 455,554 569,925 1,025,475

Parks, recreation, and Community Center 91,271 689 91,260

Total expenditures 2,714,162 1,410,966 4,125,128

Excess revenues over (under)

expenditures 586,676 {79,520) 507,156
Net change in fund hatanees 586,670 (79,520) 507,156
Fund halances - beginning 4,009,917 2,149,167 6,159,084
TFund balances - ending $ 4,596,593 & 2,069,647 § 6,666,240

See accompanying notes to financial statements.




19

TOWN OF EVANSVILLE
STATEMENT OF CHANGES IN FUND BALANCES RECONCILIATION TO
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2012

Net changes in find balances - total governmental funds $ 507,156

Amounts reported for governimental activities in the statement of activities are
different because:

Governmental funds report capital outlays as expenditures. However, in the

statement of activities the cost of those assels ig allocated over their estimated

useful lives and reported as depreciation expense. ' This is the amount by which

capital outlays exceeded depreciation in the current period, net of dispositions. 1,381,361

In the statement of activities compensated absences are measured by the amount earned
during the year. In the governmental funds however, the expenditure for this item is measured
by the amount of financial resources used (essentially, the amount paid.) During this year

accrued compensation increased by $20,269. (20,269)
Change in net assets of govermmnental activities $ 1,868,248

See accompanying notes to financial statements.




20

Designated for future sanitation costs
Total net assefs

See accompanying notes to financial statements.

TOWN OF EVANSVILLE
STATEMENT OF FUND NET ASSETS
ENTERPRISE FUNDS
JUNE 30,2012
Wastewater/
Water Distribution/
Sanitation
Assets )
Current assets:
Cash $ 1,296,618
Accrued interest receivable 12,213
Accounts receivable 123,115
(Grants receivabie 15,581
Prepaid expense 9,118
Special assessment receivable 112,342
Internal balances (117,877
Total current assets 1,451,110
Noncurrent assets:
Construction i1 progress 78,814
Land 54,523
Furniture, fixtures and equipment 9,457,064
Vehicles 433,501
Iess: accumulated depreciation (4,472,271)
Total noncurrent assets 5,551,631
Total assets 7,002,741
Liabhilities and Net Assets
Liabilities:
Current liabilities:
Accounts payable 68,694
Accrued liabilities 47,353
Total current liabilities 116,047
Net Assels:
Invested in capital assets 5,551,631
Restricted for Water Treatment Plant 37,730
Unreserved, undesignated 472,578
Designated for future sower costs 510,046
314,709

$ 6,886,694




TOWN OF EVANSVILLE

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS

ENTERPRISE FUNDS
FOR THE YEAR ENDED JUNE 30, 2012

Operating revenues:
Charges for services

Operating expenses:
Wastewater
Personnel
Supplies, materials, & other
Depreciation
Water Distribution
Personnel
Supplies, materials, & other
Depreciation
Sanifation
Persommnel
Supplies, materials, & other
Depreciation
Total operating expenses

Operating loss
Nonoperating revenues (expenses):

Interest revenue

Loss on investments

Loss on asset disposal

Total nonoperating revenues (expenses)

Loss before capital contributions
Capital contribufions
Change in nef assets

Total net assefs - beginning

Total net assets - ending -

See accompanying notes to financial statements.

Wastewater/
Water Distribution/
Sanitation

$ 1,236,001

117,378
157,561
90,831

353,791
223,826
160,512

109,746
112,467
60,526

1,386,638

(150,637)

27,310
(5,867)
(11,740)

9,703

(140,934)

342,836

201,902

6,084,792

$ 0,886,694

21
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TOWN OF EVANSVILLE
STATEMENT OF CASH FLOWS
ENTERPRISE FUNDS

FOR THE YEAR ENDED JUNE 30, 2012

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers
Payments to suppliers
Payments to employees

Net cash provided by operating activities

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Payments for capital acquisitions
Proceeds from special assessment
Capital contributions

Net cash used in capital and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES
Tnterest and dividends received
Realized loss on investment

Net cash provided by investing activities
Net decrease in cash and cash equivalents
Cash and eash equivalents - beginning

Cash and cash equivalents - ending

Reconciliation of operating loss to
net cash provided by operating activities:
Operating loss
Adjustments to reconcile operating loss
to net cash provided by operating activities;
Depreciation expense
Increase in accounts receivable
Increase in prepaid expense
Decrease in accounts payable
Increase in accrued expenses
Total adjustments

Net cash provided by operating activities

See accompanying notes to financial statements

Wastewater/
Water Distribution/
Sanitation

$ 1,205,951
(598,761)
(574,979)

32,211

(720,744)
5,535
413471

(301,738)

24,207
(5,867)

18,340

(251,187)

1,547,805

$ 1,296,618

$ (150,637)

311,369
(20,932)
(9,118)
(104,907)

5,936

182,848

$ 32,211




FIDUCIARY FUND
FINANCIAL STATEMENTS
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TOWN OF EVANSVILLE
STATEMENT OF FIDUCIARY NET ASSETS
JUNE 30, 2012

Assets
Cash and short-term investments
Total assets

Liabilities
Bail bonds payable
Water deposits
Due fo other funds
Total liabilities

See accompanying notes to financial statements.

Agency
Funds

$ 37,263
$ 37,263
8 3,258
33,865

140

$ 37,263




NOTES TO FINANCIAL STATEMENTS
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TOWN OF EVANSVILLE, WYOMING
NOTES TO FINANCIAL STATEMENTS

The Reporting Entity, Nature of Operations, Basis of Presentation, Descripiion of Funds, and
Significant Accounting Policies

REPORTING ENTITY

For financial reporting purposes, the Town includes all funds of the Town of Evansville,
Wyoming. The reporting entity for the Town consists of (a) the piimary government, (b)
organizations for which the primary government is financially accountable, and (c) other
organizations for which the nature and significance of its relationship with the primary
government are such that its exclusion would cause the reporting entity’s financial statements to
be misleading or incomplete. Component units are legally separate organizations for which the
elected officials of the primary government are financially accountable. The pritary government
is financially accountable if it appoints a voting majority of the organization's governing body and
(1) it is able to impose its will on that organization or (2) there is a potential for the organization to
provide specific financial benefits to or burdens on the primary government, The primary
government may be financially accountable if an organization is fiscally dependent on the primary
government. This report does not contain any component units,

NATURE OF OPERATIONS

The Town of Evansville, Wyoming provides services authorized by its charter to advance the
welfare, health, comfort, safety, and convenience of its populace. The Town operates under the

Mayor-Council form of government.

BASIS OF PRESENTATION

The Town’s basic financial statements consist of government-wide statements, including a
statement of net assets and a statement of activities, and fund financial statements which provide a
more detailed level of financial information.

Government-Wide Financial Statements

The statement of net assets and the statement of activities display information about the
Town as a whole. These statements include the financial activities of the primary

© government, except for fiduciary funds. The statements distinguish between those activities
of the Town that are governmental and those that are considered business-type activities.

The government-wide statements are prepared using the economic resources measurement
focus. This is the same approach used in the preparation of the proprietary fund financial
statements but differs from the manner in which governmental fund financial statements are
prepared. Governmental fund financial statements therefore include reconciliation with brief
explanations to better identify the relationship between the government-wide statements and

the statements for government funds.
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TOWN OF EVANSVILLE, WYOMING
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

1.  The Reporting Entity, Nature of Operations, Basis of Presentation, Description of Funds, and
Significant Accounting Policies (Continued)

The government-wide statement of net assets presents the financial condition of the Town at
year-end, The statement of activities presents a comparison between direct expenses and
program revenues for each program or function of the Town. Direct expenses are those that
are specifically associated with a service, program or depariment and therefore clearly
identifiable to a particular function, Program revenues include charges paid by the recipient of
the goods or services offered by the program, grants, and contributions that are restricted to
meeting the operational or capital requirements of a particular program. Program revenues also
include interest earned on grants that is required to be used to support a particular program.
Revenues which are not classified as program revenues are presented as general revenues of
the Town. The comparison of direct expenses with program revenues identifies the extent to
which each function is scH-financing or draws from the general revenues of the Town.

Fund Financial Statements

During the year, the Town segregates transactions related to certain Town functions or
activities in separate funds in order to aid financial management and to demonsirate legal
compliance. Fund financial statements ave designed to present financial information of the
Town at this more detailed level. The focus of governmental and enterprise fund financial
statements is on major funds. Each major fund is presented in a separate column. Nonmajor
funds are aggregated and presented in a single column. The fiduciaty funds are reported by

type.
DESCRIPITION OF FUNDS

The Town uses funds to maintain its financial records during the fiscal year. A fund is defined as a
fiscal and accounting entity with a self-balancing set of accounts. There are three categories of

funds:
Governmental Funds

Governmental funds ate those through which most governmental functions of the Town are
financed. Governmental fund reporting focuses on the soutces, uses and balances of current
financial resources. Expendable assets are assigned to the various governmental funds
according to the purposes for which they may or must be used, Current liabilitics are
assigned to the funds from which they will be paid. The difference between governmental
fund assets and liabilities is reported as fund balance.
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TOWN OF EVANSVILLE, WYOMING

NOTES TO FINANCIAL STATEMENTS (CONTINUED)-

1. The Repofcing Entity, Nature of Operations, Basis of Presentation, Description of Funds, and
Significant Accounting Policies (Continued)

Governmental and enterprise funds are organized as major funds or non-major funds with an
emphasis placed on major funds, A fund is considered major if it is a primary operating fund

of the Town and meets the following criteria:

Total assets, liabilities, revenues, or expenditures of that individual governmental
fund are at least 10 percent of the total for all funds of that category or type.

Tnn addition, any other governmental fund that the Town believes is particularly important to
the financial statement users may be reported as a major fund.

The following are the Town’s major governmental funds:

General Fund

The general fund is the operating fund of the Town and is used to account for all financial
resources of the Town except those required to be accounted for in another fund. The

revenue of the fund consists primarily of general property and sales taxes, licenses and
permits, revenue from state sources, and fines and forfeitures. The general fund balance is
available for any purpose provided it is expended or transferred according to the laws of the

State of Wyoming.

Capital Projects Fund

The capital projects fund is used to account for all financial resources to be used for the
acquisition or construction of major capital facilities (other than those financed by
proprietary funds). The revenue of the fund consists primarily of transfers from the general

fund and federal, state, and local grants.

Proprietary Funds

Proprietary funds focus on the determination of changes in net assets, financial position and
cash flows,

Enterprise Fund - The Wastewater, Water Distribution, and Sanitation Fund is the Town’s
major enterprise fund. The fund is used to account for the operations on a self-supporting

basis as required by State statute.
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TOWN OF EVANSVILLE, WYOMING
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

1. The Repotting Entity, Nature of Operations, Basis of Presentation, Description of Funds, and
Significant Accounting Policies (Continued)

Fiduciary Funds

Fiduciary fund reporting focuses on net assets and changes in net assets. Agency Funds are
used to account for assets held by the Town as a trustee or agent for individuals, private
organizations, other governmental units, and for other funds. The Town’s responsibility for
these funds is fiduciary in nature. The agency funds are as follows:

Water Deposit Fund - is used to account for water deposit funds held in escrow for the
water users.

Municipal Court Fund - is used to account for pending court judgments.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements of The Town of Evansville, Wyoming have been prepared in
conformity with generally accepted accounting principles as applied to governmental units.
The Governmental Accounting Standards Board (GASB) is the accepted standard-setting
body for establishing governmental accounting and financial reporting principles. The Town
has elected not to apply Finmancial Accounting Standards Board Statements and
Interpretations issued after November 30, 1989, to its financial statements.

Significant accounting policies followed by the Town are as follows:

a)

Measurement Focus and Basis of Accounting

Basis of accounting determines when fransactions are recorded in the financial records and
reported on the financial statements. The government-wide, proprietary, and fiduciary fund
financial statements are prepared using the economic resources and accrual basis of
accounting. Governmental funds use the current financial resources measurement focus and
the modified accrual basis of accounting. Differences in the accrual and the modified
accrual basis of accounting arise in the recognition of revenue, the recording of deferred
revenue, and in the recognition of expenses versus expenditures.

Revenues — Exchange and Non-exchange Transactions

Revenue resulting from exchange transactions, in which each party gives and receives
essentially equal value, is recorded on the accrual basis when the exchange takes place. On
a modified accrual basis, revenue is recorded in the fiscal year in which the resources are

measurable and become available.
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TOWN OF EVANSVILLE, WYOMING

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

1.  The Repotting Entity, Nature of Operations, Basis of Presentation, Description of Funds, and
Significant Accounting Policies (Continued)

Available means that the resources will be collected within the current fiscal year or are
expected to be collected soon enough thereafter to be used to pay liabilities of the current
fiscal year. For the Town, available means expected to be received within 60 days of fiscal

year-end,

Nonexchange transactions, in which the Town receives value without directly giving equal
value in return, include property taxes, grants, entitlement and donations. Revenue from
property taxes is recognized in the fiscal year for which the taxes are levied. Revenue from
grants, entitlements, and donations is recognized in the fiscal year in which all eligibility
requirements have been satisfied. Eligibility requirements include timing requirements,
which specify the year when the resources are required to be used or the fiscal year when
use is first permitted, matching requirements, in which the Town must provide local
resources to be used for a specified purpose, and expenditure requirements, in which the
resources are provided to the Town on a reimbursement basis. On a modified accrual basis,
revenue from nonexchange {ransactions must also be available before it can be recognized.

Under the modified accrual basis, the following revenue sources are considered to be both
measurable and available at fiscal year-end: property taxes available as an advance, interest,

tuition, grants, fees, and rentals.

Revenue and expenses of the enterprise fund are recognized on the accrual basis. Revenue
is recognized in the accounting period in which it is earned and becomes measurable.
Expenses are recognized in the period in which they are incurred, if they are measurable.

Federal and State Grants and Entitlements

Federal and state grants and entiflements are recognized as revenue in the period the Town
is entitled to the resources and the amounts are available. Expenditure-driven programs
currently reimbursable are recognized as revenue when the qualifying expendifures have
been incuired and the amounts are available. Deferred revenue arises when assets are
recognized before revenue recognition criteria have been satisfied.

Expenses/Expenditures

On the accrual basis of accounting, expenses are recognized at the time they are incurred.

The measurement focus of governmental fund accounting is on decreases in financial
resources (expenditures) rather than expenses. Expenditures are generally recognized in the
accounting period in which the related fund lability is incurred, if measurable. Allocations
of cost, such as depreciation are not recognized in governmental funds.
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TOWN OF EVANSVILLE, WYOMING
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

1. The Reporting Entity, Nature of Operations, Basis of Presentation, Description of Funds, and
Significant Accounting Policies (Continued)

b)

d)

Operating Revenues and Expenses

Operating revenues and expenses for proprietary funds are those that result from providing
services and producing and delivering goods and services. It also includes all revenue and
expenses not related to capital and financing activities, noncapital financing, or investing
activities. All revenues and expenses not meeting this definition are reported as

nonoperating revenues and expenses.

Budgetary Process

Annual appropriated budgets are adopted for the general, dcbt service and capital project
funds on a basis consistent with accounting principles generally accepted in the United
States of America. All unencumbered appropriations lapse following the close of the
budget year to the extent they are not expended. Encumbered appropriations are generally

reappropriated in the ensuing year's budget.

Legal spending control for Town monies is at the activity level within each department and
individual fund. The Town Council may amend the budget after it is approved using the
same procedures necessary to approve the original budget at the division level.
Management monitors expenditures at budgetary line item levels within each fund to
enhance the accounting control system and may amend the budget at this level as long as

the activity level budget is maintained.

Property Taxes

Property taxes are levied in the first week of August of each year and are collectible in two
installments. Installments are due on September | and March 1 and are collectible on
November 10 and May 10. If the first installment payment is made after November 10, the
entire amount is due by December 31. Property taxes attach as an enforceable lien on the
property if payment is not made by May 10. Delinquent taxes are included as revenue in the
financial statements when collected.

Cash and Cash Equivalents, and Investments

For purposes of the Proprietary Funds statement of cash flows, the Board considers ail
highly liquid investments (including restricted assets) with a maturity of three months or
less when purchased to be cash equivalents. The cash and cash equivalents are considered
to be cash on hand, demand deposits and short-term investments.
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TOWN OF EVANSVILLE, WYOMING

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

1. The Reporting Entify, Nature of Operations, Basis of Presentation, Description of Funds, and
Significant Accounting Policies (Continued)

e) Capital Assets =

General capital assets are those assels not specifically related to activities reported in the .
propriefary funds, These assets generally result from expenditures in the governmental |
funds. These assets are reported in the governmental activities column of the government-
wide statement of net assets but are not reported in the fund financial statements. Capital
assets utilized by the enterprise funds are reported both in the business-type activities
column of the government-wide statement of net assets and in the respective funds.

All capital assets are recorded at cost if purchased, or at fair market value as of the date of
the gift if received as a donation. The Town has implemented a $1,000 capitalization
policy. Improvements are capitalized; the costs of normal maintenance and repairs that do
not add to the value of the asset or materially extend an asset’s life are not. Interest incurred
during the construction of capital assets utilized by the enterprise funds is also capitalized.

Starting July 1, 2003, the governmental funds began capitalizing infrastructure assets. The
Town has elected not to value infrastructure from prior years.

All reported capital assets except land, land improvements, and construction in progress are
depreciated. Improvements are depreciated over the useful lives of the related capital assets.
Depreciation is computed using the straight-line method over the following useful lives:

Governimental Business-Type
Activities Activities
Description Estimated Lives Estimated Lives
1
Buildings 5-40 -
Infrastructure 20 -50 -
Furniture and equipment 5-20 5-40
Transportation equipment 5 5-10

f)  Compensated Absences

All permanent full-time employees shall earn and accrue annual leave as follows;

Years of Service Weeks of Vacation
1 through 4 Two weeks
5 through 9 Three weeks

10 and over Four weeks
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TOWN OF EVANSVILLE, WYOMING
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

The Reporting Entify, Nature of Operations, Basis of Presentation, Description of Funds, and
Significant Accounting Policies (Continued)

f)

g)

)

)

Compensated Absences (Continued)

Permanent pari-time employees shall earn and accrue annual leave on a prorated basis. A
maximum of five days of unused vacation can be accrued to a subsequent calendar year. All

outstanding vacation leave is payable upon fermination.

Employees also earn sick leave. Unused sick leave can be accumulated up to a limit of 192
hours. At termination, employees are paid for one half of their sick leave for a maximum of

12 days.

Receivables

Revenues of the enterprise funds are recorded as revenue is earned. The Town utilizes the
direct write-off method to account for uncollectible accounts receivable. Use of this method
does not differ significantly from the allowance method required by accounting principles
generally accepted in the United States of America.

Prepaid Items

Prepaid items represent payments made to vendors for services that will benefit periods
beyond June 30, 2012 and are recorded as prepaid expenses or expenditures, as appropriate.

Accrued Liabilities and Long-Term Obligations

All payables, accrued liabilities and long-term obligations are reported in the government-
wide financial statements and all payables, accrued liabilities and long-term obligations
payable from enterprise funds are reported on the enterprise fund financial statements.

In general, governnmental fund payables and accrued liabilities that, once incuired, are paid
in a timely manmner and in full from current financial resources are reported as obligations of

the funds.

Net Assets

Net assets represent the difference between assets and liabilities. Net assefs invested in
capital assets; net of related debt consists of capital assets, net of accumulated depreciation,
reduced by the outstanding balances of any borrowings used for the acquisition,
construction or improvement of those assets. Net assets are reported as restricted when
there are limitations imposed on its use either through the enabling legislation adopted by
the Town or through external restrictions imposed by creditors, grantors or laws or
regulations of other governments.
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TOWN OF EVANSVILLE, WYOMING
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

The Reporting Entity, Nature of Operations, Basis of Presentation, Description of Funds, and
Significant Accounting Policies (Continued)

D

k)

Net Assets (continued)

The Town applies restricted resources first when an expense is incurred for purposes for
which both restricted and unrestricted net assets are available.

Fund Balance

The Town uses the fund balance definitions in GASB Codification Section 1800 for financial
reporting for all governmental fund types. The classifications are intended to depict the nature
of net resources that are reported in a governmental fund. An individual fund could include

any combination of these classifications.

Nonspendable Fund Balance

These fund balances are the net balance of assets and liabilities that are either legally or
contractually required to be maintained intact or are “not in spendable” form. This includes all
legally or contractually restricted balances as well as prepaid expenses, inventory, and other
items considered “not in spendable” form.

Restricted Fund Balance

These fund balances are the net balance of assets and liabilities that have provisions that are
externally imposed. These are grants or other funds that are restricted by the debt covenants,
grantor, contributor, or by laws or regulations of external governments. In general, these
include legally enforceable requirements that the resources be used only for the specific
purposes stipulated in the grant, debt covenant, or by law.

Committed Fund Balance

These fund balances are those imposed by a formal action taken by the Board of Trustees.
Once the Board of Trustees has taken formal action the assets cannot be used for other
purposes unless the Board of Trustees removes or changes the specified use by taking the
same action it employed previously to commit the balances.

Assigned Fund Balance

Assigned fund balances are the net amounts of assets and liabilities constrained by the intent
of the Board of Trustees. The intent will not be done by formal action of the Board of
Trustees, but will be part of items such as the adopted budget or in a statement by the Board

or by the Business Manager.
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TOWN OF EVANSVILLE, WYOMING
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

1. The Reporting Entity, Nature of Operations, Basis of Presentation, Description of Funds, and
Significant Accounting Policies (Continued) .

k) Fund Balance (Continued)

Unassigned Fund Balance

Typically unassigned find balances will be limited to the General Fund and by definition they
are the residual balance for fund balance.

When an expenditure is incurred for purposes for which a combination of fund balances is
available, the Town applies restricted fund balances, committed find balances, assigned fund
balances, and unassigned fund balances, respectively.

)] Estimates

The prepatation of financial statements in conformity with accouniing principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosures of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ

from those estimates.

2. Cash and Investments

In order to facilitate effective cash management policies, the cash of all funds is pooled into
common accounts for the purpose of increasing income through combined investment activities. At
year end, the carrying amount of bank deposits was $3,177,734 and the bank balance was
$3,174,334. The differences between the carrying amount and the bank balances are due to
outstanding checks and deposits not yet processed by the bank, The bank balance was covered by
collateral with a fair value of $3,813,127 and FDIC insurance of $1,000,000.

Cash includes amounts in demand deposit accounts, Investments include time deposits and
government securities which are stated at fair maiket value. Each fund type’s portion of this pool is
displayed on the combined balance sheet as cash and investments,

Authorized deposits and assets limited as to use are controlled by state statute and include, but are
not limited to, deposits in Wyoming banks, money market accounts, and freasury notes. Statutes
also authorize the Town to invest in the Wyoming Government Investment Fund (WGIF) and

WYO Star, which were established pursuant to the Wyoming Statutory Trust Act.




TOWN OF EVANSVILLE, WYOMING
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

Cash and Investments (Continuéd)

The Town deposits collections from all sources in inferest bearing accounts established for each
fund. Excess cash may be invested in obligations of the U.S. Treasury or certificates of deposits.
The Town’s investment policy, which is governed by state statutes and Town resolution, authorizes
the investment instruments previously listed. The investments reported at June 30, 2012 were
similar to those held during the fiscal year.

At June 30, 2012 the Town had the following investiments and maturities:

Investment Maturities (in Years)

More than
Investment Type Fair Value  Less than 1 1-5 6-10 10
Certificates of deposit $3,198,649  $2,965,665 $232,984 % - $ -
WYO Star 709,014 709,014 - - -
Money Market Mutual Funds 3,520 3,520 - - -
Government Securities 2,157,908 150,960 - - 2,006,948
Total Investments $6,069,001 $3,829,159 § 232984 § - $2,006,948

Deposits and investments at June 30, 2012 consist of and appear in the financial statements as
summarized below:

Cash and investments, statement of net assets § 7,860,408

Cash and investments, statement of fiduciary net assets 37,263
$ 7,897,671

Cash in bank $ 1,824,856
Investiments 6,069,091
Petty cash 3,724

§ 7,897,671

Credit Risk — State law does not allow governments to invest in commercial paper and corporate
bonds. Therefore, the Town’s investments are not exposed to credit risk. As of June 30, 2012, the
government securities purchased were rated Aaa/AAA.,

Concentiation of credit risk — Because the Town required collateralization of its certificates of
deposit, the Town is not exposed to substantial credit risk.

Interest rate risk — Interest rate risk is the risk that changes in interest rates will adversely affect the
fair value of an investment. As a means of limiting its exposure to fair value losses arising from
interest rate, the Town attempts to match its investment maturities to expected cash flow needs.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

Cash and Investiments (continued)

35

The Town’s investments include certificates of deposit with interest rates from .35% to 1.50%.
Investments in certificates of deposits are allowed under Wyoming Statutes. The certificates of
deposit were collateralized by the financial institution, pledging its securities under properly
executed joint custody receipts in the Town’s name. The Town’s investments also include U.S,
Government Agency Obligations with rafes of return from 2.10% to 6.25%.

Tn addition, the Town invests funds in WYO-Star, which was established pursuant to the Wyoming
Statutory Trust Act and offered through the Wyoming State Treasurer. The investments with
WYO-Star are investmenis not subject to credit risk categorization and the degree of risk and rate

of return depends on the underlying portfolio.

Capital Assets

Capital asset activity for the fiscal year ended June 30, 2012 was as follows:

Governmental activities:
Capital assets not being depreciated
Land
Construction in progress
Total capital assets
not being depreciated

Capital assets being depreciated:
Buildings
Furniture, fixtures and equipment
Improvemenis other than buildings
Vehicles
Total capital assets
being depreciated

Less accumulated depreciation for:
Buildings and improvements
TFurniture, fixtures and equipment
Improvements other than buildings
Vehicles

Total accumulated depreciation
Total capital assets
being depreciated, net
Governmental activities
capital assets, net

Beginning Ending
Balance Increases Reclassification Decreases Balance
$ 182760 § - 8 - 3 - $ 187,760
1,415,745 1,405,103 (2,421,216) - 399,632
1,603,505 1,405,103 (2,421,216) - 587,392
4,006,193 7,850 - - 4,014,043
850,273 412,178 - - 1,262,451
3,601,285 - 2,421,216 - 6,022,501
1,766,119 16,190 - {199,502} 1,582,807
10,223,870 436,218 2,421,216 (199,502 12,881,802
(1,022,293) (91,778) - - (1,114,071)
(420,271) (73,775) - - (494,046)
(300,224) (139,823) - - (440,047)
(1,005,170) (154,584) - 199,502 {960,252)
(2,747,958) (459,960) - 199,502 (3,008,416)
7,475,912 (23,742) 2,421,216 - 9,873,386
$9,079417 § 1,381,361 & - % - $10,460,778
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

3. Capital Assets {Continued)

Beginning Ending
Balance Increases Reclassification Decreases Balance
Business-type activities:
Capital assets not being depreciafed:
Land - Water distribution $ 54523 & - % - % - % 54,523
Construction in progress 210,416 609,146 {740,748) - 78,814
Total capital assets
not being depreciated 264,939 609,146 (740,748) - 133,337
Capital assefs being depreciated:
Equipment - Wastewater 191,462 46,418 - (55,100) 182,780
Equipment - Water distribution 366,219 28,182 - - 394,401
Equipment ~ Sanitation 177,225 20,442 - - 197,667
Vehicles - Wastewater 17,189 15,500 - (12,885) 15,804
Vehicles - Water distribution 49,075 18,488 - (14,640) 52,923
Vehicles - Sanifation 455,040 - - {94,266) 360,774
Wastewater system 2,076,798 - - - 2,076,798
Water distribution system . 5,803,128 - 740,748 - 6,543,870
Sanitation system 61,541 - - - 61,541
Total capital assets
being depreciated 9,197,677 129,030 740,748 (176,891 9,800,564
Less accumulated depreciation foi:
Equipment - Wastewater (103,556) (13,408) - 46,846 (70,118)
Equipment - Water distribution (115,976) {20,274) - - (136,250)
Equipment - Sanitation (91,172) (13,784) - - {104,956)
Vehicles - Wastewater {12,262} (3,716) - 10,840 (5,138
Vehicles - Water distribution (39,435) (5,479) - 14,640 (30,274)
Vehicles - Sanitation {215,419) (45,204) - 92,825 (167,798)
Wastewater sytem (641,198) {73,706) - - (714,904)
Water distribution system (3,078,840) (134,760) - - (3,213,600)
Sanitation system (27,694) (1,538) - - (29,232
Total accumulated depreciation {4,325,552) {311,869) - 165,151 (4,472.270)
Total capital assets
being depreciafed, net 4,872,125 {182,839) 740,748 {11,740 5,418,294
Business-type aclivities $ 5,137,064 $ 426,307 § - § (11,740) $ 5,551,631

capital assets, net
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Depreciation expense was charged to functions/programs of the primary government as follows:

Governmental activities:

General government § 70,234
Public safety 182,273
Highways and public improvements 165,572
Parks and recreation 41,881
Total depreciation expense - governmental activities $ 459,960
Business-type activities:

Water and wastewater $ 238,997
60,526

Sanitation
Total depreciation expense - business-type activities

Internal Balances and Interfund Activity

The following is a summaty of amounts due from and due to other funds at June 30, 2012;

Receivable Fund Payable Fund Amount
General Fund Agency Fund $ 140
Enterprise Fund General Fund x 13,598
General Fund Enterprise Fund 131,598
Enterprise Fund Capital Projects Fund 124
General Fund Enterprise Fund 112,342
Capital Projects Fund Enterprise Fund 19,255

$ 299,523

Interfund activity, if any, within and among the governmental and propiietary fund categoties is

reported as follows in the fund financial statements:

1. Interfund loans — amounts provided with a requirement for repayment are reported as interfund

receivables and payables.

2. Interfund services — sales or purchases of goods and services between funds are repotted as

revenues and expenditures/expenses.

3. Interfund reimbursemenis — repayments from funds responsible for

certain

expenditures/expenses to the funds that initially paid for them are not reported as

reimbursements but as adjustments to expenditures/expense in the respective funds.

4. Interfund transfers — Flow of assets from one fund to another where repayment is not expected

are reported as transfers in and out.
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5. Long-term Obligations

Long-term liability activity for the year ended June 30, 2012 was as follows:

Beginning A Ending Due Within
Balance Additions Reductions Balance - One Year
Governmental activities:
Compensated absences $ 67,635 $ 74384 $ (54,115) $87904 $§ 71,363
Total governmental activities
long-term liabilities $ 67635 § 74,384 $ (54,1150 $87904 $ 71,363
Beginning Ending Due Within
Balance Additions Reductions Balance One Year
Business-type activities:
Compensated absences $ 2873 & 26,130 $ (23,032) §$31,884 § 25843
Total business-type activities
Tong-term liabilities $§ 2878 3 26,130 $ (23,032) $31.884 § 25843

6. Risk Management

The Town is exposed to various risks of [osses related to torts; theft of, damage to, and destruction
of assets; injuries to employees; and natural disasters. The Town is a member of the Local
Government Liability Pool (LGLP) and manages the risk of liability claims by participation in this
self«insurance pool and participation in the Wyoming workers compensation program. The Town
is also a member of the Wyoming Association of Risk Management Property Insurance Joint
Powers Board (WARM) a voluntary association of political subdivisions of the State of Wyoming.

The LGLP was created to formulate, develop, and administer a program of modified self-funding
for the LGLP’s membership, obtain lower costs for liability coverage, and develop a
comprehensive loss confrol program. The Board pays an annual premivm to the LGLP for the
comprehensive loss confrol program and liability coverage. The Board’s agreement with the LGLP
provides that the LGLP will be self-sustaining through member premiums and will provide

individual loss coverage for members,

Wyoming Association of Risk Management (WARM) was created to formulate, develop, maintain,
and administer a central loss fund to pay the cost of the self-insured positions of losses covered by
the policies, to pool on a shared-risk basis various risks up to a jointly selected maximum,
purchasing various insurance coverage including, without limit, excess insurance, property and
casualty insurance, and boiler and inland marine insurance. The Board pays an annual premium to
the WARM based on the percentage of property value in the overall pool. During each year,
supplementary assessments may be imposed. The Board’s agreement with the WARM provides

that WARM will be self-sustaining through members premiums.
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Risk Management (Continued)

The Town minimizes risk as Wyoming statutes place limitations on liability claims which can be
asserted against municipal entities. All general government risk management activities are
accounted for in the General Fund. Settled claims resulting from these risks have not exceeded

insurance coverage in any of the past three fiscal years.

Wyoming Retirement System

The Town’s full time employees with one year of service, participate in the Wyoming Retirement
System (System), a cost-sharing multiple-employer public employee retitement system. The System
provides retirement benefits at age 60 with eatly retirement opfions available. The System also
provides disability and death benefits. Benefits are established by State Statute. The System issues a
publicly available financial report that includes financial statements and required supplementary
information. That report may be obtained by writing to Wyoming Retirement System, Herschier
Building, Cheyenne, WY 82002 or by calling (307) 777-7691.

The System statutorily requires 14.12% of the participant’s salary to be contributed to the plan.
Covered employees are required to confribute 7% of their salary to the plan with the Town
contributing the remaining 7.12%. Law enforcement employees contribute 8.6% of the participant's
salary to the plan with the Town contributing a matching 8.6%. The contribution rates for law
enforcement employees did not change during the year ended June 30, 2012.

As permitted by State statute, the Town has elected to pay the employees’ share of the contributions.
The Town’s contributions for the years ended June 30, 2012, 2011, and 2010, were approximately
$193,981, $181,322, and $139,267, respectively, equal to the required.confiibutions for each of those

years.
Section 457 Deferred Compensation Plan
Prior to joining the Wyoming Retirement Fund, employees of the Town of Evansville, Wyoming

confributed fo a Section 457 Deferred Compensation Plan. The Town currently has two employees
participating in the Section 457 Deferred Compensation Plan maintained by the State of Wyoming.

Fund Balance and Net Assets
Nonspendable fund balance account is summarized below:

Prepaid expenses - represents a portion of fund balance segregated as it is not in "spendable form”
and, therefore, is not available for future appropriation or expenditure for general use.

Restrictions of fund balance/net assets are established to either (1) satisfy legal covenants that
require that a portion of the equity be segregated or (2) identify amounts with external restrictions
imposed by creditors, grantors, or laws or regulations of other governments.
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Fund Balance and Net Assets (Continued)
Specific assignments of fund balance accounts are summarized below:

Assigned for Ambulance - to segregate a portion of fund balance that is not available for general
expenditures as it is assigned for future ambulance equipment replacement.

Assigned for Capital Projects - to segregate a portion of fund balance that is not available for
general expenditures as it is assigned for future capital improvements.

Assigned for Fire Department - to segregate a portion of fund balance that is not available for
general expenditures as it is assigned for future fire department equipment replacement.

Assigned for Recreation - to segregate a portion of fund balance that is not available for general
expenditures as it is assigned for use in future recreation activities including the museum, library,

civic center, and community center.
Contingencies

Conduit Debt

During the year ended June 30, 2006 the Town issued industrial revenue bonds to provide financial
assistance for a private sector entity for the acquisition and construction of private, industrial, and
cominercial facilities deemed to be in the public interest. The bonds are secured by the property
financed and payable solely from payments received on the underlying mortgage loan. Upon
repayment of the bonds, ownership of the acquired facilities transfers to the private-sector entity

served by the bond issuance.

Neither the Town, the State, nor any political subdivision thereof is obligated in any manner for
repayment of the bonds. Accordingly, the bonds are not reported as liabilities in the accompanying
financial statements, The original issue of the bonds was $6,500,000.

Grants

The Town of Evansville received financial assistance from federal and state agencies in the form of
grants. The expenditure of funds received under these programs generally requires compliance with
terms and conditions specified in the grant agreements and are subject fo audit by the grantor
agencies. Any disallowed claims resulting from such audits could become a liability of the general
fund, or other applicable funds. However, in the opinion of management, any such disailowed
claims would not have a material adverse effect on the overall financial position of the Town as of

June 30, 2012,
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11. Related Party Transactions

The Mayor has a business that provides printing services to various departments within the Town.
During the year ended June 30, 2012, the Town made payments fo this business in the amount of

$3,948.

(Remainder of page intentionally left blank.)
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REVENUES
Taxes and intergovernmental
Licenses and permits
Special revenues - State Grant
Other Stafe grants
Federal Grant
Fines and forfeifures
Miscellaneous revenue
Investment earnings

Total revenues

EXPENDITURES
Current:
General government
Public safety
Highways and public works
Paiks and recreation
Total expenditures

Excess revenues (under) over expenditures

Other financing uses
Transfers out
Total other financing uses

Net change in fund balances

TOWN OF EVANSVILLE

BUDGETARY COMPARISON SCHEDULE

GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2012
Variance with
Budgeted Amounts Final Budget -
Positive
Original Final Actual (Negative)

$ 2019333 § 2019333 § 2422271 § 402,938
55,200 55,200 111,091 55,891
203,923 203,923 204,634 711
- - 28,276 28.276
75,965 75,965 81,413 5,448
150,000 150,000 160,572 10,572
57,000 57,600 251,806 194,806

50,000 50,000 40,775 {9,225)
2,611,421 2,611,421 3,300,838 689,417
834,922 851,197 769,178 82,019
1,413,400 1,487,579 1,398,159 89,420
580,819 580,819 455,554 125,265
133,967 133,967 91,271 42,696
2,963,108 3,053,562 2,714,162 339,400
(351,687) (442,141) 586,676 1,028,817
{370,276} (370,276) - 370,276
(370,276) (370,276} - 370,276
$ (721,963 § (812417 § 586,676 3 1,399,093




OTHER SUPPLEMENTAL INFORMATION
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TOWN OF EVANSVILLE
COMBINING STATEMENT OF FIDUCIARY NET ASSETS
JUNE 30, 2012
Municipal Water Total
Court Deposit Agency
Fund Fund Funds
Assets:
Cash and short-terim investinents $ 3,398 33,865 $ 37,263
Total assets $ 3,398 33,865 $ 37,263
Liabilities:
Bail bonds payable 3 3,258 - $ 3,258
Water deposits - 33,865 33,865
Internal balance 140 - 140
Total liabilities . 5 3,398 33,865 & 37,263




TOWN OF EVANSVILLE
SCHEDULE OF WASTEWATER, WATER DISTRIBUTION,
AND SANITATION FUND REVENUES, EXPENSES AND OTHER GAINS
FOR THE YEAR ENDED JUNE 30, 2012

Water
Wastewater Distribution Sanitation Total

Operating revenues:

Charges for services $ 306,142 5 674,432 & 255427 $ 1,236,001
Operating expenses:

Personnel - 117,378 353,791 109,746 580,915

Supplies, materials, & other 157,561 223,826 112,467 493,854

Depreciation 90,831 160,512 60,526 311,869

Total operating expernses 365,770 738,129 282,739 1,386,638

Operating loss {59,628) (63,697) (27,312) (150,637)
Nonoperating revenues (expenses):

‘Inferest revenue 3,538 23,512 C260 27,310
Loss on investinents {699 (5,117) 51 (5,867)
Loss on asset disposal (10,299) - {1,441) (i1,740)

Total nonoperating {(expenses) revenues (7,460) 18,395 (1,232) 21,443

Change in net assefs $ (67,088) § (45302) § (08,544) § (140,934)
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Pass-Through
Federal Grantor/Pass Through Federal CFDA  Grantor's Number/Award
Grantor/Program Title Number Number

Expenditures

Major Programs:
U.8. Department of Housing and Urban Development
Direct Programs
Community Development Block Grants/State's
program and Non-Entitlment Grants in Hawaii 14.228 N/A

Nonmajor Programs:
U.S. Department of Homeland Security

Direct Programs:
Homeland Security Grant Program 97.067 11-GPD-EVV-LP-HLEI !

U.S. Department of Justice
Direct Programs:
ARRA - Public Safety Partuership and Community
Policing Grants

16.710 2009RKWX0954

U.S. Department of Transportation
Passed through Wyoming Department of

Transportation
Highway Planning and Construetion 20.205 STP-E-LC-TLO6-00(190)

Tofal Expenditures of Federal Awards

See accompanying notes to the Schedule of Expenditures of Federal Awards,

$ 314,941

14,038

67,375

139,920

5 536274
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General

The schedule of expenditures of federal awards presents the activity of all federal Award
programs of the Town of Evansville, Wyoming. All federal financial awards received directly
from federal agencies as well as federal financial awards passed through from other
governmental agencies are included in the schedule. Of the federal expenditures presented in the
schedule, the Organization provided no federal awards to subrecipients.

Basis of Accounting

The schedule of expenditure of federal awards is prepared on the same basis of accounting as the
financial statements, as described in Note 1 fo the Town’s financial statements. The information
in this schedule is presented in accordance with requirements of OMB Circular A-133, Audits of

States, Local Governments, and Non-Profit Organizations.

Cost-reimbursement grants are recognized as revemue when the qualifying expenditures have
been incurred and all other grant requirements have been met.
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT

OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To The Honorable Mayor and Town Council
Evansville, Wyoming

We have audited the financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information for the Town of Evansville, Wyoming,
as of and for the year ended June 30, 2012, which collectively comprise the Town of Evansville,
Wyoming’s basic financial statements and have issued our report thereon dated May 13, 2013. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,

issued by the Comptfroller General of the United States.

Internal Control over Financial Reporting

Management of the Town of Evansville, Wyoming, is responsible for establishing and maintaining
effective internal control over financial reporting. In planning and performing our audit, we considered
the Town of Evansville, Wyoming’s infemal confrol over financial reporting as a basis for designing our
auditing procedures for the purpose of expressing our opinions on the financial statements, but not for
the purpose of expressing an opinion on the effectiveness of the Town of Evansville, Wyoming’s
internal control over financial reporting. Accordingly, we do not express an opinion on the effectiveness
of the Town of Evansville, Wyoining’s internal control over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpese described in
the preceding paragraph and was not designed to identify all deficiencies in internal control over
financial reporting that might be significant deficiencies, or material weaknesses and therefore, there can
be no assurance that all deficiencies, significant deficiencies, or material weaknesses have been
identified. However, as described in the accompanying schedule of findings and questioned costs, we
identified a certain deficiency in internal control over financial reporting that we consider to be a

material weakness.

A deficiency in infernal control exists when the design or operation of a control does not allow
management or employees, in the norinal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a
timely basis. We consider the deficiency described in the accompanying schedule of findings and

questioned costs as ifem 2012-1 to be a material weakness.

Roxy L. Skogen, CPA, CFE Michiael J. Cometto, CPA, CFE
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A significant deficiency is a deficiency, or a combination of deficiencies, in infernal control that is less
severe than a material weakness, yet important enough fo merit aftention by those charged with

governance,

Compliance and Other Matfers

As part of obtaining reasonable assurance about whether the Town of Evansville, Wyoming’s financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

We noted certain other matters that we reported to management of the Town of Evansville, Wyoming in
a separate letfer dated May 13, 2013.

The Town of Evansville’s response to the findings identified in our audit is described in the
accompanying schedule of findings and questioned costs. We did not audit the Town of Evansville,
Wyoming’s response and, accordingly, we express no opinion on it,

This report is intended solely for the information and use of the Honorable Mayor, Town Council,
management, and the Wyoming Department of Audit and is not intended to be and should not be used by

anyone other than these specified parties.

Lovelelt; Skogen & Associaies P.C.

Casper, Wyoming
May 13, 2013
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REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAYL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

To The Honorable Mayor and Town Council
Evansville, Wyoming

Compliance

We have audited the Town of Evansville, Wyoming’s compliance with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance
Supplement that could have a direct and material effect on each of its major federal programs for the year
ended June 30, 2012, The Town of Evansville, Wyoming’s major federal programs are identified in the
summary of auditor’s results section of the accompanying schedule of findings and questioned costs.
Compliance with the requirements of laws, regulations, contracts, and grants applicable to its major federal
programs is the responsibility of the Town of Evansville’s management. Our responsibility is to express an
opinion on the Town of Evansville’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptiroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect on
a major federal program occurred. An audit includes examining, on a test basis, evidence about the Town
of Evansville, Wyoming’s compliance with those requirements and performing such other procedures as
we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for
our opinion. Our audit does not provide a legal determination of the Town of Evansville’s compliance with

those requirements.

In our opinion the Town of Evansville, Wyoming complied, in all material respects, with the compliance
requirements referred to above that could have a direct and material effect on each of its major federal

programs for the year ended June 30, 2012.

Roxy L. Skogen, CPA, CFE  MichaelJ. Cometto, CPA, CFE
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Internal Conirol over Compliance

Management of the Town of Evansville, Wyoming is responsible for establishing and maintaining
effective internal control over compliance with the requirements of laws, regulations, contracts, and grants
applicable to federal programs. In planning and performing our audit, we considered the Town of
Evansville, Wyoming’s internal control over compliance with the requirements that could have a direct and
material effect on a major federal program in order to determine our auditing procedures for the purpose of
expressing our opinion on complance and to test and report on internal control over compliance in
" accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the Town of Evansville, Wyoming’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing thetr assigned
functions, to prevent or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in infernal control over compliance is a deficiency,
or combination of deficiencies, in internal control over compliance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requirement of a federal program will
not be prevented, or defected and corrected, on a timely basis.

Our consideration of internal control over compliance was for the limited purpose described in the first
patagraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be deficiencies, significant deficiencies or material weaknesses. We did not identify
any deficiencies in internal control over compHance that we consider to be material weaknesses, as defined

above.

This report is intended solely for the information and use of the Board of Directors, management, federal
awarding agencies and pass-through entities and is not intended to be and should not be used by anyone

other than these specified patties.

Lovelelt; Skogen & Associades P.C.

Casper, Wyoming
May 13, 2013
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1. SUMMARY OF AUDITORS' RESULTS

(@) | Type of auditors' report issued? Unqualified

Were there any material weaknesses in internal control noted
(d) (1))  [at the financial statement level? Yes

Were there any significant deficiencies in internal control

noted at the financial statement level that are not considered to
(d)(1)¢#)  |be material weaknesses? None reported

Was there material non-compliance noted at the financial
(d((1)}(ii)  Istatement level? No

Were there any material weaknesses in internal control noted
{d)¢1)(v)  |for major federal programs? No

Were there any significant deficiencies in internal control

noted for major federal programs that are not considered fo be
(d)fl)(iv) [material weaknesses? No
@D |Type of major programs' compliance opinion? Unqualified
(d((1)vi) |Are there any reportable findings under § .510? No
(d)(D)(vi) |Are there any known questioned costs reported under § .510? [No
(d)D)vii) |Major Programs (list):

CDBG State Administered Small Cities Program Cluster 14,228
Type A: > $300,000
(@) viii) {Dollar threshold: Type A/B programs Type B: all others
(i) (x)  |Low risk auditee? No
2, FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

2012-1

3. FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS

Norne
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2012

Seetion 1T — Financial Statement Finding:

Finding 2012-1: Internal Control Structure
Material Weakness

Criteria: Internal control is a process, affected by the Mayor, Town Council, management, and other
personnel, designed fo provide reasonable assurance regarding the achievement of objectives in the
following categories: (a) reliability of its financial reporting, (b) effectiveness and efficiency of
operations, and (c) compliance with applicable laws and regulations.

Internal control consists of five interrelated components:

Confrol environment

Risk assessment

Control activities

Information and communication
Monitoring

@ o ¢ o o

Condition: Preparation of Financial Statements in Accordance with Generally Accepted Accounting
Principles (GAAP) - As noted in our report, a deficiency is a condition that adversely affects the
Town’s ability to initiate, authorize, record, process, or report financial data reliably in accordance with
the modified cash basis of accounting, As part of the audit, management has requested us to piepare a
draft of your financial statements, including the related notes to financial statements, similar to prior
years. Management has reviewed, approved, and accepted responsibility for those financial statements
prior to their issuance. Management does not have adequate knowledge and experience to review the
work in such a manner that the Town’s controls would prevent or detect a material misstatement. A
material misstatement includes a departure from generally accepted accounting principles established by
the Governmental Accounting Standards Board, which can include omission of required financial

statement disclosure.

Due to management’s inexperience with preparation of financial statements prepared in accordance with
generally accepted accounting principles, the following material adjusiments identified during audit

procedures were made fo the financial statements:

o Accounts payable — In our testing of accounts payable it was noted that services performed in
April, May, and June but invoiced after year end had not been recorded. Expenditures must be
recorded as incurred, regardless of the date of the invoice or payment to prevent understatement

of expenditures and liabilities.
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TOWN OF EVANSVILLE, WYOMING
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
FOR THE YEAR ENDED JUNE 30, 2012

Section II — Financial Statement Finding (Continued):

Finding 2012-1: Internal Control Structure
Material Weakness '

o Beginning Equity — Adjustments were necessary to correct beginning equity balances. Controls
should be in place to reconcile beginning balance sheet account balances with prior year end

balances.

o Crant revenues — During our grant testing we noted grant revenues and receivables which were
not recorded for current year invoices submitted for reimbursement for the State grants, and
Water Treatment Plant County grant. Grant revenue must be recorded as earned and a receivable
must be recognized for any amount earned but not yet received as of June 30, if payment is
expected to be received within 60 days of year end, to prevent understatement of revenue and

receivables.

o Interest accrual — It was noted that current year accrued interest was not recorded resulting in
revenue and accrued receivables being understated. Interest which is earned, but not yet received
should be recorded as acerued interest. We recommend procedures be implemented to monitor
balances at year end and an individual be designated to review reconciliation of all accounts.

o Monitoring of Capital Assets — During testing of capital assets it was noted that several
completed projects had not been capitalized resulting in understatement of assets and over
statement of construction in progress. In review of equipment expense accounts, there were
assets that were not capitalized, again, resulting in assets being understated and expenses
overstated, Review of the depreciation schedule revealed an asset in the wrong category.
Numerous auditor adjustments were necessary. Capital asset work is performed by one individual
with no monitoring by another individual. We recommend the Town consider acquiting another
individual or CPA firm to assist with monitoring of the capital asset work. As the Town
continues to grow and improve ifs assets, the proper tracking becomes a large task for one

individual.

Effect: The control deficiency results in a reasonable possibility that a material misstatement of the
Town’s financial statements will not be prevented or detected and corrected by the Town’s internal

control.

Recommendation: The Town has limited resources and may not be able to correct the deficiencies
noted above. We recommend the Town review the conditions noted above and adopt procedures where
feasible and document the controls and procedures that are implemented. As controls and procedures are
implemented individuals involved need to be informed of the components of the internal control system

and how important their duties are in fulfilling key controls areas.
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TOWN OF EVANSVILLE
ACTION PLAN FOR MATERIAL WEAKNESSES

Accounts Payable: We have adopted a new policy with the implementation of the
purchase order module. No purchase orders will be issued after May 31 unless itis an
emergency. Prior to closing accounts payable for the fiscal year all outstanding purchase

orders will be reviewed,

Beginning Equity: All general ledger accounts will be reviewed after final audit is received
to verify ending balances.

Grant Revenues: Each grant will be reviewed at the end of the fiscal year for outstanding
invoices and treated appropriately.

Interest acerual: Each Investment will be reviewed at year end and accrued interest will be
recorded at that time. There will be a separate Indlvidual review this at year end.

Monitoring of Capital Assets: Each month all invoices will he reviewed for capital [tems
that need to be entered. These items wili be entered into the Asset Management module
and at year end they will be capitalized according to the category. Construction in
progress will be monltored monthly and all will be checked by another Individual,
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